
Previous: 5,738.4 PSEi change: 0.60%

High: 0.0 Best: BPI +166.03%

Low: 5,723.5 2nd best: AC +4.26%

Close: 5,772.9 2nd worst: SCC -1.22%

Val. traded (mn): 3,593.3 Worst: SMC -2.56%

Tenor Change Yield Tenor Change Yield

3 months - 1.2090 5 years +0.0210 2.6030

6 months -0.0010 1.4490 7 years +0.0290 2.7550

1 year -0.0060 1.8080 10 years +0.0090 2.8660

2 years +0.0180 2.1590 20 years -0.0640 3.6820

3 years +0.0240 2.3370 30 years -0.0790 3.6980

4 years +0.0230 2.4850

Previous Close Previous Close

PHP/USD 48.530 48.580 EUR/USD 1.1855 1.1912

Tenor Change Yield Tenor Change Yield

3 months - 0.0991 5 years -0.0032 0.2484

6 months +0.0025 0.1116 10 years -0.0130 0.6347

2 years -0.0059 0.1270 30 years -0.0172 1.3616

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and European equities plunged as the S&P and Nasdaq retreated from record highs. Asian equities fell following mixed economic data releases. The 

US dollar and US Treasury yields declined following recovery in US job data.

Philippine peso

September 4, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gained amid improvement in the unemployment rate. Local fixed income yields fell and the Philippine Peso weakened following the recent

downgrade of PH 2020 GDP forecast by Moody’s. 

✓ Local fixed income yields fell on average following the recent 2020 GDP
forecast downgrade of Moody’s for the Philippines. On average, yields fell by
0.24 bps DoD, led by the long-end which declined by 4.47 bps DoD.

✓ Local equities rose on the back of an improved employment rate. The
Philippine Statistics Authority reported the preliminary numbers for the
unemployment rate at 10% for the month of July which is lower than the
previous 17% in June 2020. The PSEi closed at 5,772.86 (+0.60% DoD).

✓ Moody’s Investors Service reduced its PH 2020 gross domestic product
forecast to -7% as the economic recovery in the second half of the year is
assumed to be less robust. This forecast is more pessimistic than the 4.5-6.6%
contraction expected by the government for 2020.

✓ China Banking Corp. (PSE Ticker: CHIB) is set to raise $2 billion in funds via
euro bonds from the overseas debt market to support its general financing
requirements. The Sy-led bank announced that its Board of Directors approved
the establishment of the euro medium-term note program last Wednesday.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

✓ US equities declined as investors took profit following the record highs of the S&P
and Nasdaq. The DJIA closed at 28,292.73 (-2.78% DoD) while the S&P 500
closed at 3,455.06 (-3.51% DoD).

✓ Asian equities fell following mixed economic data releases. In China, services
sector activity expanded with PMI at 54.0. However trade data in Australia went
down by 4% in July while imports showed an increase of 7%. The MSCI APxJ
closed at 573.78 (-0.72% DoD).

✓ European equities finished lower despite stronger key economic data as sharp
declines in US markets triggered sell-offs in Europe. The euro area PMI in August
came in at 51.9, higher than the forecasted 51.6 The MSCI Europe closed at
121.27 (-1.33% DoD).

✓ US Treasury yields declined as initial job claims fell more than expected, but
remained high amid the pandemic. On average, US Treasury yields fell 0.61 bps
DoD, with the 2Y ending at 0.1270% (-0.59 bps) and the 10Y closing at 0.6347% (-
1.30 bps).

✓ The US dollar slipped as US job data recovered. US non-farm productivity went up
to 10.1% for the 2Q of 2020 from 7.3%. Initial jobless claims reported on August 29
stood at 881,000 which is lower than the previous 1 million reported in the previous
week. The DXY closed at 92.7390 (-0.116% DoD).

✓ The Philippine peso weakened following the downgrade of Moody’s on its
outlook for the Philippine growth to -7% contraction from 4.5%. The revised
outlook was on the back of the impact of COVID-19 restrictions as lockdown in
Luzon has affected the labor market along with the remittances and consumer
sentiment and spending. The USD/PHP pair finished at 48.580 (+0.10% DoD).


